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Why Trade Matters in Four Maps

"Strengthening America's economic security by cementing its economic alliances is not simply an option, but

an imperative," writes Miriam Sapiro in a new policy paper on the economic and strategic rationales of "an

ambitious domestic and global trade agenda" for the United States.

In "Why Trade Matters," Sapiro, a visiting fellow in Global Economy and Development at Brookings and

former deputy U.S. Trade Representative from 2009 to 2014, argues that "[w]ith 95 percent of the world's

population living outside of the United States, America cannot recover its economic footing as quickly or as

effectively without the ability to deliver on an expansive trade agenda."

These maps from Sapiro's report demonstrate important aspects of America's trade position in the world.

Italics are quotes from her report.

Current U.S. Trade Agreements

"Just as a more open trade policy helped the United States regain its economic footing after the

Great Depression, U.S. trade policy today is designed to help America recover from the most serious

recession of modern times," she writes.
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During the past five years, increased exports have been responsible for one-third of U.S. economic growth.

Last year U.S. exports of goods and services reached a record high of $2.3 trillion. America's exports to its

20 free trade agreement (FTA) partners have risen by 57 percent in the past five years, compared to just 44

percent for the rest of the world. Excluding oil, the United States has a trade surplus in goods of more than

$15 billion, which has increased 70 percent since 2009,9 in addition to a trade surplus in services of $225

billion. These exports support over 11 million jobs, 1.5 million of which have been created since 2010. U.S.

workers are playing a key role in expanding global value chains, which take advantage of advances in U.S.

technology and energy independence.

Trans-Pacific Trade Negotiations

Sapiro calls the Trans-Pacific Partnership (TPP) "the cornerstone of the Obama administration's

economy policy in the Asia-Pacfic region." 
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The TPP partners together account for nearly 40 percent of global GDP and one-third of global trade, and

span an area of nearly 800 million people. Taken as a whole, TPP countries are America's largest goods

and services export market, valued at $698 billion. With the addition of Canada, Mexico and Japan last year,

the group now includes three out of four of America's largest trading partners, in addition to some of the

fastest growing economies in Asia. Today there are 525 million middle-class consumers in Asia, but that

number is expected to jump to 2.7 billion by 2030.

Transatlantic Trade & Investment Partnership Trade Negotiations

"If the United States and the European Union can reach an agreement [on the Transatlantic Trade &

Investment Partnership], it will result in greater integration and cooperation within the world’s

largest bilateral trade relationship," Sapiro writes. 
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Both economies are responsible for nearly half of global GDP and about one-third of all international trade,

and have a combined market of over 800 million people. But notwithstanding the $2.7 billion in goods and

services that flow each day and the $4 trillion invested in each other’s economies that support more than 13

million jobs in the United States and the EU, both sides believe their economic relationship has not yet

reached its full potential. Indeed, a number of studies have shown that eliminating tariffs and reducing

non-tariff barriers to goods and services exports could generate billions of dollars in new exports and

thousands of new jobs on both sides of the Atlantic.

Potential Total Trade Agreement Partners

"A successful outcome to [TPP and TTIP] negotiations would benefit not only the countries

participating directly in them, but also their trading partners," argues Sapiro.
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Taken together, the countries participating in TPP and TTIP account for two-thirds of global GDP and half of

global trade, and have a combined market of 1.3 billion consumers. Nearly 70 percent of U.S. exports

already go to TPP or TTIP partners, and 84 percent of foreign direct investment comes from them. By 2018,

TPP and TTIP markets are estimated to grow by $6.7 trillion. At the conclusion of both negotiations, the

United States would enjoy liberalized trade with almost two-thirds of the global economy.

As Sapiro concludes:

A strong nation needs a strong economy that can generate growth, spur innovation and create

jobs. This is true, of course, not only for the United States but also for its key partners and the

rest of the global trading system. Much as the United States led the way in forging strong

military alliances after World War II to discourage a resurgence of militant nationalism in Europe

or Asia, now is the time to place equal emphasis on shoring up our collective economic security.

A failure to act now could undermine international security and place stability in key regions in

further jeopardy.

Download and read the entire policy paper.
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Fred Dews

Managing Editor, New Digital Products
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6 Comments 1

 

• •

FTASkeptic •  

With the WTO and all the Free Trade Agreements we already have, what's left to negotiate? And

what's in it for the majority of Americans who have seen their incomes decline as trade and

corporate earnings rise?

   

• •

VHJM van Neerven •  

Why is it that most of the world is not included in these maps?

  

• •

Michael Wessel •  

The question isn't whether to trade, but what are the terms? Sure, there are more people outside

the US. But, FTAs have, in large part, fueled our trade deficit and provided lopsided benefits to our

trading partners. And, with constrained resources, we have trouble enforcing our laws and

"harvesting" the potential benefits of trade agreements. Our trading partners - led by China - refuse

to abide by the commitments they've made. It's time to have an honest debate about trade, not just

identifying theoretical benefits but hard reality. And, for America's workers, trade just isn't

measuring up.

  

• •

John Porterfield •  

I suggest reference to authoritative study addressing pros and cons of Trans Pacific agreement

accompany maps. Also, a thorough retrospective study of expected and actual outcomes of WTO

and NAFTA. I will also find an analysis that links past and promoted trade agreements to related

issues such as Climate (transition away from carbon), realization of UN Millennial goals, and

resiliency (e.g., meeting global food needs sustainably) of interest.

  

• •

a geographer •  

The article title suggests that the maps are important to the argument. Unfortunately, it is hard to

look past the inappropriate use of a navigational map projection that distorts the relative size of

high latitude countries by factors exceeding 15 or more. That the developing world shrinks in

importance on these maps makes this map projection all the worse. If we are going to take the

world seriously, we should start by using an appropriate equal area or compromise map projection

and not the Mercator projection. See an introductory geography textbook or the episode of West

Wing about map projections.
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