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A decade of strong economic growth set to continue 
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Robust growth increasingly spread over countries 
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Among the fastest growing in the world 
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World's fastest growing over the next five years 
GDP growth, %, 2013-2017 

Sources: IMF, DB Research 

SSA: USD 1.3 trillion in 2012 USD 2 trillion in 5 years 



DB Research 
Deutsche Bank Dr. Claire Schaffnit-Chatterjee  

October , 2013 
 

DB Research 
Deutsche Bank 

East, West, oil and more 
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General improvement in public finances 
but fiscal balances are mostly negative 
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External sector: current accounts under pressure 
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Improvements in inflation, international reserves 
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Investment: driver of growth 
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Strong FDI prospects in agriculture, mining, oil and gas, 
infrastructure, hotels/restaurants 
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Exports underpin SSA‘s economic growth 
75% natural resources 
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Increasing intra-regional trade: 
more manufactured goods and agricultural products 
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Imports to SSA also increasingly from the South 
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Capital goods, food, oil, consumer products 
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Rising customer spending, growing markets 
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Rising income per capita 
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Poverty rate in SSA is still close to 50% 
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Around 30% of the SSA population is undernourished 
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Some progress in the Human Development Index 
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Striking inequalities 
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High population growth: a mixed blessing 
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The employment challenge 
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- Few signs of structural transformation 
 

- Transformation more through services 
than manufacturing? 
 

- Structural transformation through a 
strong natural sector 
 

- Low level of wage employment 
 

- Skill deficits: aligning education and 
employment 

Resource production increase 2000 – 10: 
- by ⅓ for soft and energy 
- by ¼ for mining 

 
Conditions for structural transformation in 
SSA  through a strong natural resources 
sector 
 

 - Infrastructure 
 - Education and skills 
 - Good institutions and regulations 
 - Government capacity 
 - A balanced tax system 
 - Financial access 
 - Effective markets 

  



DB Research 
Deutsche Bank Dr. Claire Schaffnit-Chatterjee  

October , 2013 
 

Deutsche Bank 
25 

Agenda  

3 Population growth 

4 Managing resource wealth 

2 

1 

Social development still low 

Economic growth   

5 Governance, business climate 



DB Research 
Deutsche Bank Dr. Claire Schaffnit-Chatterjee  

October , 2013 
 

DB Research 
Deutsche Bank 

Metals and mining, oil and gas  
promise strong revenue flows 
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Global production shares 
South Africa: 83% rhodium, 75% platinum, 
40% chromite, 23% titanium, 18% 
manganese, 10% gold 
DRC: 50% cobalt, 25% industrial diamonds, 
14% tantalum, 3% copper and tin 
Botswana: 25% diamonds, 22% copper 
Namibia: 10% uranium, 7% diamonds 
Angola: 9% diamonds 
Mozambique: 9% coltan 
Guinea: 8% bauxite 
Zambia: 7% cobalt, 4% copper 
Burkina-Faso, Ghana, Guinea, Mali and 
Tanzania together: 9% gold 
Source: African Development Bank, DB Research 
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Commodities: dependence is a risk but an opportunity 
to create employment and inclusive growth 
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Some improvement in political stability 
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- Political liberalization led to 
improvements in macroeconomic 
policies 
 

- Driven by: 
 - End of the Cold War 
 - Need to gather broad support for 

competitive elections 
 - Donors‘ requirements 
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Political stability is still fragile 
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State Fragility Index, 2012 

 
Source: Center for Systemic Peace 
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Corruption Perception Index 2012 

Governance an issue but noticeable improvements 
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Improving business environment 
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