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Abstract Translate [unavailable for this document]

On October 1, Japan's Prince Akishino, youngest son of Emperor Akihito, embarked a ten-day trip to Mexico and
Guatemala.

In July, Japan’s Prime Minister Shinzo Abe went on an eleven-day Latin America tour, visiting Mexico, Trinidad an
Tobago, Colombia, Chile and Brazil. Japan remains the largest and most diversified Asian source of foreign direct
investment (FDI) in Latin America, despite greater attention paid to China. Japanese investments consist of three
distinct strands: natural resource-seeking investments, investments aimed at the region's consumer markets anc
investments in export-oriented manufacturing value chains.

Fllll Text Translate [unavailable for this document]

EVENT:On October 1, Japan's Prince Akishino, youngest son of Emperor Akihito, embarked a ten-day trip to Mexic
and Guatemala.

SIGNIFICANCE:In July, Japan's Prime Minister Shinzo Abe went on an eleven-day Latin America tour, visiting
Mexico, Trinidad and Tobago, Colombia, Chile and Brazil. Japan remains the largest and most diversified Asian
source of foreign direct investment (FDI) in Latin America, despite greater attention paid to China. Japanese
investments consist of three distinct strands: natural resource-seeking investments, investments aimed at the
region's consumer markets and investments in export-oriented manufacturing value chains.

ANALYSIS: Impacts.
Japan will continue to look to Latin America as a source of growth in the face of a sluggish domestic economy.

Japan will deepen already-strong relations with Pacific Alliance countries and maintain its presence in Argentina
and Brazil.

Japan hopes to obtain the region’s diplomatic support for its aspirations to win a non-permanent seat on the UN
Security Council next year.

Japan-Latin America economic ties were born of demand for the region’s natural resources but have diversified,
often bringing advanced technologies. Trade between the economies, which totalled 63.7 billion dollars in 2013,
reflects a commodities-for-manufacturing pattern whereby over 85% of Latin American exports to Japan are
natural-resource based products. However, trade has been complemented by FDI inflows from Japan, which
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increased more than six-fold between 2003 and 2013 to reach 9.8 billion dollars that year.

These investments have been made in different sectors including automobiles, electronics, food and beverage,
financial services and mining: 55% was in manufacturing activities in 2012 and 2013.

A long history.

Unlike China, Japan has a long history of economic relations in Latin America. Its firms initially invested in Latin
America in the 1960s to secure natural resources for Japan’s rapid industrialisation. By 1965, the region received
quarter of total Japanese FDI. This changed in the 1980s when Latin America suffered a decade-long debt crisis.
Japanese investors returned to the region in the 1990s, when annual FDI inflows grew by a rate of 35% on averag
This fast growth has continued over the past decade ( see LATIN AMERICA/JAPAN: Economics defines bilateral
ties - November 7, 2011).

Types of Japanese investments.

FDI flows between Japan and Latin America are important for both sides. Japan accounted for between 5-6% of
FDI in Latin America from 2010 to 2013. The region was the destination for 8.5% of Japan's outward investment
over that period.

Japan continues to invest in natural resources, reflecting its longstanding concern with supplying industrial inpu
for domestic firms. However, only 28% of Japanese investment in 2012 went to the primary sector. By contrast,
Chinese investment is estimated to be between 80-90% in primary activities. Japanese firms have invested heavi
in manufacturing, both to serve Latin American domestic markets and establish export platforms.

Mining .

Japan invested 5.1 billion dollars in Chile's mining sector between 2003 and 2012. This activity was bolstered by
Japanese conglomerate Mitsui's partnership with Codelco, the Chilean state-owned copper giant, sealed in 2012.
Their 2.8 billion dollar joint venture owns 29.5% of Anglo Sur, a broad strategic agreement which will undertake
business in Chile and abroad.

In Peru, Japan's Mitsubishi  acquired 18.1% of the Quellaveco mine in 2012, and owns 10.0% of the Antamina
mine. Japan has also explored partnerships to develop lithium deposits in Bolivia.

Domestic market.

Most major Japanese multinationals have longstanding investments in Latin America aimed at gaining market
share in areas such as high-end electronics, automobiles, equipment for infrastructure projects, and food and
agribusiness. Many of these firms made large investments over the past decade, responding to growing consum
demand and public investment.

In Brazil and Argentina, the region's largest and third-largest economies, slower growth could shift production to
countries such as Colombia, Peru and Chile. Toshiba , for example, recently opened offices in those countries,
though Brazil's large market continues to draw the attention of Japanese investors. Hitachi inaugurated a resear:
and development centre there in 2013, aimed at developing new technologies for the IT and agribusiness sectors

Export platforms.
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